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FINANSIA SYRUS

2Q17E Earnings Preview

(Bt mn) 2Q17E 1Q17 %Q-Q 2Q16 %Y-Y
Revenue 98,007 108,042 -9.3% 66,385 47.6%
Cost of goods sold 87,226 91,745 -4.9% 58,062 50.2%
Gross profit 10,781 16,297 -33.8% 8,323 29.5%
SG&A 2,919 2,955 -1.2% 2,645 10.4%
Extraordinary items 250 1,540 -83.8% 102 145.1%
Net profit 7,039 13,182 -46.6% 4,926 42.9%
Normalized profit 6,789 11,642 -41.7% 4,824 40.7%
Gross margin % 11.0% 15.1% -27.1% 12.5% -12.3%
Norm. profit margin % 6.9% 10.8% -35.7% 7.3% -4.7%
Net margin % 7.2% 12.2% -41.1% 7.4% -3.2%

Source: FSS Estimates

Key Assumptions

2015 2016 2017E 2018E
Refinery
Dubai (USS$/bbl) 50.9 41.3 55.0 60.0
Utilization rate (%) 100% 83% 100% 100%
GRM (USS$/bbl) 6.4 5.3 5.7 5.5
Aromatics
Utilization rate (%) 74% 82% 80% 82%
P2F (USS/ton) 217 185 250 180
Olefins & Derivatives
Utilization rate (%) 94% 90% 92% 96%
Ethylene (USS/ton) 1,104 1,037 1,022 1,066
Ethylene-Naphtha 613 639 549 550
HDPE (USS/ton) 1,237 1,132 1,130 1,176
HDPE-Naphtha 746 734 657 660
Butadiene (USS$/ton) 871 1,126 1,355 1,126
Butadiene-Naphtha 380 728 882 610

Source: FSS Estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2014 2015 2016 2017E 2018E (Bt mn) 2014 2015 2016 2017E 2018E
Revenue 554,695 403,440 349,101 459,021 423,492 Net profit 15,371 20,502 25,602 34,256 31,573
Cost of sales 526,068 366,168 307,064 410,824 378,178 Depre. & amortization 15,942 16,385 17,304 18,571 18,942
Gross profit 28,627 37,272 42,037 48,197 45,314 Change in working capital 13,341 6,254 -3,897 2,981 815
SG&A 11,802 11,423 11,589 11,086 11,673 Other operating CF 1,301 7,681 5,481 4,552 4,095
Operating profit 16,825 25,849 30,448 37,111 33,641 Cash flow from operations 45,955 50,822 44,490 60,360 55,425
Other income 428 4,318 3,660 6,000 6,000 Capital expenditure 18,263 18,826 18,244 18,986 18,386
EBIT 17,253 30,167 34,108 43,111 39,641 Other investing CF 5,874 3,519 -18,133 0 0
EBITDA 32,767 42,234 47,752 55,682 52,583 Cash flow from investing 24,137 22,345 111 18,986 18,386
Interest charge 5,448 5,178 4,220 3,996 3,528 Free cash flow 21,818 28,477 44,379 41,374 37,039
Tax on income 581 1,984 3,025 4,303 3,972 Net borrowings -2,721 -7,296 -9,704  -10,637  -10,637
Earnings after tax 14,091 20,780 25,880 34,812 32,140 Equity capital raised -608 -4,366 -297 0 0
Minority interest -1,280 278 278 556 567 Dividends paid -14,198 -11,270 -10,481  -16,592  -16,457
Net profit 15,371 20,502 25,602 34,256 31,573 Other adjustments -6,652 -7,882 -4,237 472 940
Extraordinary items 2,867 -2,225 -983 0 0 Cash flow from financing -24,179  -30,814 -24,719  -26,757  -26,155
Normalized earnings 12,504 22,727 26,585 34,256 31,573 Net change in cash -2,361 -2,337 19,660 14,618 10,885
(Bt mn) 2014 2015 2016 2017E 2018E 2014 2015 2016 2017E 2018E
Cash 13,820 11,483 31,143 45,761 56,646 Growth (%)

Current investment 31,968 36,258 14,168 14,168 14,168 Revenue 0.3 -27.3 -13.5 31.5 7.7
Accounts receivable 38,506 32,148 40,983 32,787 30,249 EBITDA -40.3 28.9 13.1 16.6 -5.6
Inventory 31,577 29,930 35,754 29,345 27,013 Net profit -53.6 33.4 24.9 33.8 -7.8
Other current asset 7,260 8,081 5,465 5,465 5,465 Normalized earnings -63.0 81.8 17.0 28.9 -7.8
Total current assets 123,131 117,900 127,513 127,525 133,541 Profitability (%)

PPE 219,346 220,213 221,514 220,362 218,239 Gross profit margin 5.2 9.2 12.0 10.5 10.7
Other assets 38,967 39,432 44,139 43,809 43,479 EBITDA margin 5.9 10.5 13.7 12.1 12.4
Total Assets 381,444 377,545 393,166 391,696 395,258 EBIT margin 3.1 7.5 9.8 9.4 9.4
Short-term loans 788 602 563 563 563 Normalized profit margin 2.3 5.6 7.6 7.5 7.5
Account payable 21,679 19,650 27,727 18,674 17,190 Net profit margin 2.8 5.1 7.3 7.5 7.5
Current maturities 22,679 9,269 10,637 10,637 10,637 Normalized ROA 3.3 6.0 6.8 8.7 8.0
Other current lia. 10,973 11,700 14,340 14,340 14,340 Normalize ROE 5.5 9.8 10.8 13.0 11.3
Total current lia. 56,119 41,221 53,267 44,214 42,730 Normalized ROCE 5.2 7.7 9.0 10.7 9.5
Long-term debt 89,675 95,975 84,942 74,305 63,668 Risk (x)

Other LT liabilities 7,200 6,085 6,288 6,288 6,288 D/E 0.5 0.5 0.4 0.3 0.3
Total LT liabilities 96,875 102,060 91,230 80,593 69,956 Net D/E 0.3 0.3 0.2 0.1 0.0
Total liabilities 152,994 143,281 144,497 124,807 112,686 Net debt/EBITDA 2.1 1.4 1.1 0.5 0.1
Registered capital 45,088 45,088 45,088 45,088 45,088 Per share data (Bt)

Paid-up capital 45,088 45,088 45,088 45,088 45,088 Reported EPS 3.41 4.55 5.68 7.60 7.00
Share Premium 37,541 33,175 32,878 32,878 32,878 EPS - Full Dilution 3.41 4.55 5.68 7.60 7.00
Legal reserve 4,513 4,513 4,513 4,513 4,513 Normalized EPS 2.77 5.04 5.90 7.60 7.00
Retained earnings 125,880 132,503 147,220 164,884 180,000 EBITDA 7.27 9.37 10.59 12.35 11.66
Others 13,255 16,272 16,317 16,317 16,317 Book value 50.19 51.35 54.56 58.48 61.83
Minority Interest 2,173 2,713 2,653 3,209 3,776 Dividend 2.37 2.79 2.82 3.80 3.50
Shareholders' equity 228,450 234,264 248,669 266,889 282,572 Par 10.00 10.00 10.00 10.00 10.00

Valuations (x)

Source: Company data, FSS research P/E 20.2 15.2 12.2 9.1 9.9
Norm P/E 24.9 13.7 11.7 9.1 9.9
P/BV 1.4 1.3 1.3 1.2 1.1
EV/EBITDA 11.6 8.8 7.6 6.1 6.1

Dividend yield (%) 3.4 4.0 4.1 5.5 5.1
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